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ROTHMANS OF PALL MALL CANADA LIMITED FOR THE SIX MONTHS ENDED DECEMBER 31, 1972 


ROTHMANS OF PALL MALL CANADASEIMITED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings 


(Unaudited) 
(in thousands of dollars) 


Six Months Ended December 31 


1972 1971 
Tobacco Brewing Total Tobacco Brewing Total 
(Note 1) 
Income: 
Sales. ween ees ee oe ee $138,791 $212,799 $351,590 $127,339 $211,360 $338,699 
Excise and sales taxes............ 84,253 77,343 161,596 78,089 77 OO2) lS 5,001 
54,538 135,456 189,904 49,250 133,758 183,008 
Investment and otherincome..... = 1,790 1,790 = 2eo nt 2.53% 
54,538 137,246 191,784 49,250 136,289 185,539 
COStS aerate ae Oe eee eee AA FOR. (LR 10 7O O77 AD AIA] (912.0,320 9106,743 
Earnings before income taxes, minor- 
ity interest and extraordinary items 9,746 5,267 15,013 8,836 9,960 18,796 
INCOme taxeSaceae ae eee oe ee © 4,005 1,963 6,628 4,356 4,548 8,904 
5,081 3,304 8,385 4,480 5,412 9,892 
Minority interest in consolidated 
earnings of subsidiary companies. . = 2203 2,263 = 3,244 3,244 
Earnings before extraordinary items 5,081 1,041 Oni) 4,480 2,168 6,648 
Extraordinary items, less related in- 
come taxes and minority interest. . = 1,980 1,980 = (107) (107) 
ERE vm abl toa ipaae ance “i ber ch pea ae D s5,081L ep |sc02n 8,102 $ 4,480 $ 2,061 6,541 
Preferred share dividends.2........ 3,842 3,846 
Earnings available for Common shares $ 4,260 $ 2,695 
Earnings per Common share: 
Before extraordinary items...... $1.42 $1675 
Aver extraOrditiahy (tel ssiae re a $ 2.66 fe PTGS 
Fully diltedon ant tie vores sees HRP ¢- 56.00 


Notes: 1. The method of recording depreciation on tobacco plant and equipment was changed, effective July 1, 1972, from a 
diminishing balance basis to a straight-line basis in order to write off the cost of these assets evenly over their estimated 
service lives. Also, certain administrative costs which were previously included in manufacturing costs and inventories 
are now being written off as incurred. The net result of these changes had no material effect on earnings for the six 
months ended December 31, 1972. 


2. Certain 1971 figures in the statements of earnings and changes in working capital have been restated to conform with the 
Company’s current financial statement presentation. 


ROTHMANS OF PALL MALL CANADA LIMITED 


Consolidated Statement of Changes in Working Capital 


AND SUBSIDIARY COMPANIES 


(Unaudited) 
(in thousands of dollars) 


Working capital was increased by: 


ARIA ys Wy agin Saws 


BPC PECCRAOM sree acs 25 yn ees 


CREE) SCS Ce We Ve SOs eee Oe ee a a Oe ke ee ee 


Minority interest in consolidated earnings of subsidiary CONDI Hh v5 oes ace 


Deferred income taxes and other non-cashitems..........-eccceeccceecceee 


Funds from operations..... 


Proceeds on disposal of sundry properties and property, plant and equipment 


7 6 Oe BOS Gee eS 6 a ee ee es ee we Le Ce ee 


Reduction of investment in associated companies. ...... 00.2. ee eee ee eee 


Peaucton Os mortgages atic Other assets /s i vis «'. Ae ee ora nnn ae Re a a 


Working capital was decreased by: 


Property, Piatt ace Squinrent addons. 615.5... ian eae sas seme venS 


Purchase of subsidiary companies for $14,149 cash, less working capital at 


acquisition $2,016........ 


oe SS SS RS eS Bh) Ss OSES eS oD SS Pie 8 2 eS OOS ee eS 


Tice eet TOON ares ATi) OUOn RSETS id sd scl a4 SA ee ope oh Nn ee 


Retirement of long term debt. 


Dividends on Preferred shares. 


Dividends paid by Canadian 


minority shareholders... . . 


O10 5 oho eS ee 02 eS ws Bee le we els SO OPS Se ee SS Oe Oe 


a ee ee ahs! Oe eee OO Re oe Oe ee oe ee pee Oe ee) ee ee 


Breweries Limited and subsidiary company to 


i, oe ee ee le ey ie ee ee ee Op ee se a a 


Redemption ot hist Preterred shares. 4c 5 eis vars Un cits cea en non sole emae 


Decrease in working capital... . 


Me CLO wD ee Se wb Pee Owe A Cee eR oP Se Tee OS Ewe 


22°66 CSS OEE Se AO 6 ee 2 26 ee Re 8 8k ee ek 8 


Working capital at beginning of period, ........200.cesqesscesacesveceeneete 


Working capital at end of period 


Vir ih Son Mela Se & ae 216 5.3 Cae se ee ae oe Oe 6 6 2 68 Bie 


Six Months Ended 
December 31 
ee ah CS 
$ 8,102 $ 6,541 
5,969 5,612 
4,232 3,136 
(2,964) 848 
15,339 16,137 
8,058 2,716 

7 7;599 
_— 6,511 
23,404 32,963 
9,069 9,947 
-- 12,133 
6,223 — 
3,087 3,785 
3,811 3,831 
2,329 3,256 
_ 539 
106 rs2 
24,625 33,043 
(1,221) (680) 
77,142 92,340 
$75,921 $91,660 


To Our Shareholders: 


Consolidated earnings for the six months, be- 
fore extraordinary items, were $6,122,000 
compared to $6,648,000 in 1971. After pro- 
viding for Preferred share dividends, earnings 
decreased from $1.75 per Common share in 
1971 to $1.42 in 1972. Including extraordinary 
items, earnings available to Common share- 
holders increased to $4,260,000 from $2,695,000 
in 1971 ($2.66 per share compared to $1.68 
in 1971). 

Tobacco earnings continued to improve but 
were more than offset by lower operating 
results from Canadian Breweries Limited. 


Consolidated sales were $351,590,000 com- 
pared to $338,699,000 in 1971, an increase of 
$12,891,000. Tobacco sales increased by 
$11,452,000 and Canadian Breweries Limited 
sales increased by $1,439,000. 


Consolidated working capital at December 31, 
1972 amounted to $75,921,000 compared to 
$77,142,000 at June 30, 1972. 


TOBACCO OPERATIONS 

Earnings before income taxes for the six 
months were $9,746,000 compared to 
$8,836,000 in 1971, an increase of 10.3 percent. 


Sales revenue for the period increased by 9.0 
percent; from $127,339,000 in 1971 to 
$138,791,000 in 1972. The increase was pri- 
marily attributable to higher cigarette sales 
and the price increase effective November 27, 
1972. The Company’s unit cigarette sales for 
the six months increased by 533 million or 
7.7 percent (7,449 million compared to 6,916 
million in 1971). 


Industry cigarette sales, as reported by Statistics 
Canada, increased by 3.3 percent during the 
same period; from 27,654 million in 1971 to 
28,570 million in 1972. Rothmans sales increase 
represented more than 50 percent of the 
industry gain. 


As reported earlier, the 1972 Ontario tobacco 
auctions are in progress. Due to serious frost 
damage, the size of the crop is substantially less 
than in 1971. Average prices paid to date are 
significantly higher than last year. 


BREWING OPERATIONS 

Excluding extraordinary items, earnings per 
Common share of Canadian Breweries Limited 
for the six-month period were 9.5 cents com- 
pared to 19.9 cents in 1971. Including extra- 
ordinary items (arising mainly from the sale 
of surplus land), earnings per Common share 
increased from 18.9 cents in 1971 to 27.7 cents 
in 1972. The decrease in operating earnings 
occurred primarily in United States brewing 
operations, mainly as a result of increased costs 
of production and the initial introductory 
marketing costs for Tuborg. Total Canadian 
sales were higher than in 1971, primarily due 
to the inclusion of new subsidiaries. Sales in 
the Republic of Ireland continued to grow. 


A copy of the Canadian Breweries Limited 
report for the period ended December 31, 
1972 is enclosed for your information. 


Mutu 


February 15, 1973 Chairman of the Board 


ROTHMANS OF PAUL MALIA CANADASTIMILED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings 


(Unaudited) 
(in thousands of dollars) 


Six Months Ended December 31 


1972 1971 
Tobacco Brewing Total Tobacco Brewing Total 
(Note 1) 
Income: 
Sales, ae See eels Ae ohne $138,791 $212,799 $351,590 $127,339 $211,360 $338,699 
Excise and sales taxes............ 84,253 77,343 161,596 78,089 77,602 155,691 
54,538 135,456 189,994 49,250 133,758 183,008 
Investment and other income..... = 1,790 1,790 = 2-531 2,531 
$4,538 137,246 191,784 49,250 136,289 185,539 
(COSTS ERG ES Lt s ae ere Coes AAT O2=0 SER TO Omen Ore! 40,414 126,329 166,743 
Earnings before income taxes, minor- 
ity interest and extraordinary items 9,746 5,267 15,013 8,836 9,960 18,796 
TOCOMIE CANES tan ieee eee wie ene 4,065 1,963 6,628 4,356 4,548 8,904 
5,081 3,304 8,385 4,480 5,412 9,892 
Minority interest in consolidated 
earnings of subsidiary companies. . = 2,263 2,263 a 3,244 3,244 
Earnings before extraordinary items 5,081 1,041 6.122 4,480 2,168 6,648 
Extraordinary items, less related in- 
come taxes and minority interest. . = 1,980 1,980 = (107) (107) 
Hacniies. saace ue shri cask otras ESOS Leb) | 3,021 8,102 $ 4,480 $ 2,061 6,541 
Preferred share dividends.......... 3,842 3,846 
Earnings available for Common shares $ 4,260 Phy 
Earnings per Common share: 
Before extraordinary items...... Sana to aeeas 
AttenextraOrditialyiitciisem oan $ 2.66 enn ueets 
Pully cilisted pits ae ener iter ee Se nia | $ 0.90 


Notes: 1. The method of recording depreciation on tobacco plant and equipment was changed, effective July 1, 1972, from a 
diminishing balance basis to a straight-line basis in order to write off the cost of these assets evenly over their estimated 
service lives. Also, certain administrative costs which were previously included in manufacturing costs and inventories 
are now being written off as incurred. The net result of these changes had no material effect on earnings for the six 
months ended December 31, 1972. 


2. Certain 1971 figures in the statements of earnings and changes in working capital have been restated to conform with the 
Company’s current financial statement presentation. 


ROTHMANS OF PALL MALL CANADA LIMITED 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Changes in Working Capital 
(Unaudited) 
(in thousands of dollars) 


Six Months Ended 
December 31 


ty 978 
Working capital was increased by: 
PPI Sie es Viv Rata pled a bind x: 4 9 ¥ yay 69> 5 AR ane oe nT Oo $ 8,102 $ 6,541 
BOE NAIL rein es o/aides sim Fa ods a SV ba + 9 0 wae ee ee eee $,969 5,612 
Minority interest in consolidated earnings of subsidiary companies............ 4,232 3,136 
Deferred income taxes and other non-cash items..........0eeeeeeceececeees (2,964) 848 
PSE SUT AIDCTOTONS, 0.59 ede 9.5 Ki oy Cs 45> SE ee eee ee a 15,339 16,137 
Proceeds on disposal of sundry properties and property, plant and equipment —_ 8,058 2,716 
Reduction of investment in associated companies...........000e cece eee eee 7 7,599 
Mennenon ceiiortouhes ahd Olver assets: Fins’. See ake one EW awe — 6,511 
23,404 32,963 
Working capital was decreased by: 
Peroetty, pint aon equipment additions )...0suas « «Wakes ase es") Sone Ren sane 9,069 9,947 
Purchase of subsidiary companies for $14,149 cash, less working capital at 
BOTUACMOE BAD LOs eee: Vin 8-0 «as Fo aes yo» + ee «le oe ee ee eae — 12,133 
iereuse in suortpages and OLE ARCS. wk sw w dio « Pea ee aw elem Mee eee 6,223 _ 
Merrearent or Ole Tera Cebt , oo\; an wes ees vn» eee ch NR ee <a 3,087 3,785 
Beers Os PencEPOd SHALE fs sok co 5% bans 0:4 RA ER oo eee een ae 3,811 3,831 
Dividends paid by Canadian Breweries Limited and subsidiary company to 
Bansrisy srareholdets f 4.5 4. <m.c:as« eva mbid is +.» +] Week Rare Pn tie eee 2,329 3,256 
Hederption ot Furst Preferred shares ..04.2s02->4 {ewe w ethos Me swiew as kms Bet _ 539 
ee ae eo 5 od 8 GaGa eRe ak dis RUE 0's. Ln a oR a a Rete 106 152 
24,625 33,043 
Decrease in working capital... 0... scenes eece sed en gus nacnensvcnenneunnsens (1,221) (680) 
Working capital at beginning of period. .......-6+s2seecceeeeneteecreeveees 77,142 92,340 


Working capital at end of period... ..... 0.00 sees eee e erence erence eee eens $75,921 $91,660 
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